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Making Tax Digital is part of the Government’s 
plans to simplify tax systems for individuals 
and businesses. The aim is to make the tax 
process more effective, more efficient and 
easier to comply with.

The drive for a modern tax system based on 
digital technology has come about to reduce 
the amount of avoidable errors. During 
the 2014 to 2015 period over £3.5 billion 
of revenue was lost due to mistakes in VAT 
returns. 

Such a system will also reduce the cost, 
uncertainty and worry that a business faces 
when an HMRC inspection is forced upon 
them due to these errors. 

Making Tax Digital is designed to get all 
tax records online and up to date so they 
are available to both taxpayers and HMRC. 
Businesses with a turnover above the VAT 
threshold and completing quarterly VAT 
returns will be the first being brought into the 
new regime from April 2019.

These businesses will be required to keep 
their records electronically and to make 

quarterly returns of ‘real time’ accounts 
information i.e. submit a quarterly tax return. 
This information will be sent direct from the 
accounts software.

There are still some farms using paper-
based accounts systems and these will be 
hit hardest by this change. All paper-based 
accounts will need to be set up on an 
electronic-based accounts software.

The likes of Farmplan and Landmark 
are sending out regular updates to their 
programmes to meet the requirements of 
HMRC and the Making Tax Digital legislation. 
In some cases this will be a very costly 
experience for the farmer who will need 
to invest in a computer and an accounting 
package. 

The government has promised not to widen 
the scope of Making Tax Digital for all other 
businesses until at least April 2020, which 
allows time for the remaining businesses 
to test and adopt their preferred software 
package to ensure they meet the new 
requirements. 

Brown&Co’s Business Administration Service, 
which uses the firm’s team of professional and 
experienced book-keepers, can help farmers 
and landowners cope with the change.
The service is available either on-farm or as 
a remote offering, which can be a more cost-
effective solution for some businesses. 

The team has an in-depth knowledge of the 
main accounting software packages found 
in rural businesses, including Landmark 
and Farmplan. The Business Administration 
Service is designed to improve efficiency, 
information flow and remove the stress and 
hassle involved in running a farm office.

The service is affordable and competitively 
priced and the information is processed 
efficiently on a computer so there is no capital 
outlay for the farmer. 

If you would like more information on how 
the Brown&Co Business Administration 
Service can help your business please call 
Fiona Hirst on 01603 598268 or email:  
fiona.hirst@brown-co.com
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